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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  SrWtS  FROM  ^Y 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS FILED 


Producers  SS  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE  W  OPTION  v.  5 


PAID  UP  OIL  AND  GAS  LEAS^^^&X 
(No  Surface  Use) 


THIS  LEASE  AGREEMENT  is  made  this  0^  day  of  Ir^K,.  201 1 ,  by  and  between  ANTHONY  PUMA  AND  WIFE  VICTOR  T  A  C  PTT1VTA  wh™ 
land.US^ 

0269  ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT  7.  BLOCK  1.  OUT  OF  THE  HOLIDAY  NORTH  ADDITION  SFPTTON  two  am 
RECORDED  IN  VOLUME  388-65,  PAGE  52,  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

SZ^or0^  ^  9™s  ***  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion 

2,  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  THREE  YEARS  (3)  years  from  the  date  hereof  and  fhr  ^ 
^^^^^^^S^e  *«™>  in  ~  from  the  leased  premises  o^lT^S 

3  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  TWENTY-FIVE  PER  CENT  (25)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  LessTat  the 
we .head  or  to .Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  LesseelrTall  have  the Continuing  rigWto  iJS^sS^l^SS^S 
market  pnce  then  prevailing  m  the  same  field  (or  if  there  is  no  such  phce  then  prevailing  in  the  same  field,  then  in  the  nearLiidXSh  ther^ is  such  ?prev?iSg  S  for 
production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  TWENTY-FIVE  PERCENT 

fc5™H°fK^  Pr0CeKlS  ??iZed  by  LeSS6e.  fr°m      53,6  thereof' Iess  a  Pr°P°<*°"*e  Part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs 
S  ny  t^866  m  dtellVenn1?u'  P?ces8,n9  or  othe™ise  marketin9  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  righT^purchaseTuch 
2?r22Ll  m  PTS  WS  1  head  market  Price  faW  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  preva  Z ?n  T£rSte\?Vent 
AS  ™1        IT        'S  SU?  3  pr!Vai'in9  priCe)  purSuant  t0  «""l»"*le  P««*a»  tracts  entered  into  on  the  same  or  nearest  SSSSSSUS^^SS 
th.3rfi^«    k-  'ts  purchases  hereunder  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased I  preS^oVK  pS 

S3  T^^^SSZ^^Sir?^  5UbTCeS  r,T«  h6reby  in  Payin9  quantitieS  or  such  wel!s  are  waitin9  on  ^iaulE?S^SSS?S 

I ^T^ZZl  f     e,^er  shut-  n  or  producton  there  from  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  payinq  quantities 

L^S^^ilJ^^f  i,  'f  f°r  3  ^  °f  90  c°"secutive  da*s  such  weil  or  wel*  ^e  shut-in  or  production  there  from  is  n0Pt  being  fold  byTe^ee  thin 
™ a  0ne  ^  2*n  cover6d  by  this  lease'  such  ™menX  to     made  to  Lessor  °r  *>  Lessor's  credit  in  the  depository  designated  below 

from  i ^S^0  ^^.^!S  t  ^fhef 6r  °n  0r^fOrc  each  anriiversary  of  *»  end  °f  ^id  90-day  period  while  the  well  or  wells  are  shut-in  or  prSuSon  S 
S21«i2  y:   5    '  P  S  ded  tha* lf  tfllS  lease  15  otherwise        maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wel  s  on 

fl  J  •  1 -Prem  565  °r  'andS  po^ed  tfierew,th-  no  shLrt"in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  o  production 
Lessee  s  faHure  to  properly  pay  shut-m  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease  operations  or  production. 

4.  All  shut-m  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor- s  address  above  or  its  successors 
cheS  ^^i^lS^i^^^  Payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  ortenders  may  be  made  in  currency,  or  by 
°*J ?Lh™  l.  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor 

£  ^r,llTee  *"!  ?nTt&  Pr°per  Payment  lf     depository  should  '^idate  or  be  succeeded  bY  ^itution,  or  for  any  reason  fa  l  or  reffse 

Paymente  hereurlder<  Less°r  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 

^mLf^nril  n^S? LSf™  >Kara9rapf!, 3-  a5°Ie' if  ^Se5  dri"S  3  weN  WniCt1  iS  incapab[e  of  Producin9  in  Paying  quantities  (hereinafter  called  -dry  hole")  on  the  leased 
duSSI  j  ri£!?5!;«  h  f  PrC?UCt^n  (Whf hef  °r  n0t  m  payins  ^antities)  Permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
S^h^ie^f^fl^^ra9'aph  6  °r  the  aCt'0ri  °f  any  9°vemmenta[  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shall 
oT^^^^^i^LT0^  f0P  ieWOrkin9  3n  eXiStin9  Wfi"  °r  f0r  drillin9  3n  additional  wel[  or  for  otherwise  obtaining  or  restoring  production 

SC.  « h  % <  *L P  ■  \  ndS  ^°led  ttiereWlth  Wlthin  90  days  after  comP|eton  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production  If  at 
SSJS^JJSS*  Ti'  LI  aKme  thereafter'  lease  is  not  o^^ise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  othe 
^?CtN  t0  °b^,n  °J  reSt°re  product,on  there  from-  ^is  lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such  operations  are  pfosecuted  S 
S°  ™  !Z Z  t  °re  th3n  90  con^cut^e  days-  and  if  anV  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafS 
T^iSSS  IS.'T!??  qUantltMeS  *T  hS  le?ed  PremiSeS  °r  l3ndS  P001*  therewith-  After  oompletion  of  a  well  capable  of  producing  in  paying  quantities  ESS? 

^^S^^^SS^^  'eatSed  PrmiS6S  °Llan?  ^ th6reWith  35  3  r6aS0nably  prudent  operator  wodd  dri1' under  *e  ™  *  similar  circumstances 
L?L  ™  L  f  Premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 

S3£^^  WdI  "  We"S  ^  °n  °ther  ,andS  TOt  P0°led  ther6With-  ^  Sha"  be  ~  ~  to  dri"  e~  wens  or  ^ny 

He^t  IffT  sha",havt tfie  rigm  b„ut  not  the  obli9ation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
n™S+  h  '  5  . t0  an„y  Z  a]!  substances  cover^  by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or 
u^tn^H^T^  °„  P7dent'y  dev«°P0r  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The 
S^^SLS?  P  k  n9  T  3n  'S, n0t  3  honzonta!  comP|etion  shal1  n°t  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  1  o%,  and  for  a  gas  well  or  a 

c?mp,e;on  sthal1  not  e^ed  640  acres  P|us  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  wel!  or  gas  well  or  horizontal 
SK„?S    a"Y  ■?  °f  de^ity  .Patt6m  Ulat  may  ^  Prescribed  or  P*™**3  by  any  governmental  authority  having  jurisdiction  to  do  so.  For  the  purpose 

° i^S9?1",9,  ^  termS  0,1  W?  -ind  ?aS  wel1  Shal1  have  tfie  meanings  Prescribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  isso 

ES^Sr        I  ^If  3  ^     ^ I"  mit'al  9aS^"  ratI0  °f  lesS  than  1 00'000  cubic  feet  ^  barrel  and  "9as  weir  means  3  we!l  wittl  an  initial  sas-oil  ratio  of  1 00,000  cubic 
S  -nm^0-  !^  1  f    '  I3      on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment  and  the  term  honzontal  completion"  means  an  o>l  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
S  Hh^f"   n  zeroising  its  pooling  nghts  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of  pooling 
A  dJ ^    9  °  TeTT5  °Peratl0ns  anywhere  on  a  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  H T  it  were  production,  drilling  o 
nT^L^S  h    k  'fa$6d  P^miSf;  e^iihaX  *e  Production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the 
?t*Z  i  J,   e     by      le3Se  lnd  ,ndu**  m  the  Umt  bearS  t0  ^  t0tal  9ross  acrea9e  in  the  unit-  but  on|y  to  Ine  e«ent  such  proportion  of  unit  production  is  sold  by 
f??in9  m?n\W  m°re  mStanceS  Sha"  not  exhaust  Lessee's  poo,iri9  rignts  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revSe  anv 
unrt  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well  spadng  o  rdewETSffi 
t   h  Permitted  by  the  S^iT6"?1  auth0nty  having  Jurisdiction.  or  t°  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority  n 
Sfmh,a  reviS10"'  HLess  ee  "fij  *        3  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision  To  the  extent  any  portion  of  the 

^u^^lSJ  Si^iS^f ^5  ^  Unrt  by  VIftUe  °f  SUCh  f£ViSi0n'  015  pr°POrti0n  °f  Unit  pr0duCtion  on  which  royalties  are  ea*able  hereunder  shall  thereafter 
^  ?  accoro-'ngly.  In  the  absence  of  production  m  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
a  written  declaration  descnbmg  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests 

nf  th  LLiff  ™  w  ^n  ^  ^"^^ jn  311  °r  any  P3ft  0f  tfie  leased  premises' the  r°yalties  and  sbut-in  royalties  payable  hereunder  for  any  well  on  any  part 
^  pStrSS  preSs  6W  F         10      proportion  that  Less0fJs  interest  in  sucn  Part  of  ^  leased  premises  bears  to  the  full  mineral  estate  in 

'  ™tJ  a^KrSSt  °f  ?SSr  Le5sorlor  Le^ee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the 
TfJl  iS^Z^f^^T  &hf  SXtend  t0  theIr  respeCtiVe  heirs'  devisees'  executors'  adrni"istrators,  successors  and  assigns  No  change  in  Lessor's 
XrT^  hL  hi6  /  ^f1 JlredU?aI19  he  n9^  °r  enlar9ing  the  obli9atior>s  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
until  L^h^^S^^S  SL?6?19™1  °r  Cert?d  °r.dUly  3Uthenticated  Df  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notrficafcon  requirements  contained  in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties 
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Ifatanytimetwoormore 

separately  in  proportion  to  the  interest  which  each  owns.  If  Lesse ta^22S  whSJ  JZ  rZ , V°    T  ,?       V  ^  either  joinfly  or 

arising  with  respect  to  the  transferred  interest  and  failure  of  the ftraSwta ISS, furl fSn^l   t  hf$see  sha11  be  reIieved  of  al[  ^ligations  thereafter 

Lessee  with  respect  to  any  interest  not  so  trS^B6TlS^^St  fSl  of^divS^^S^  T  ^^1°  th%^e^  inter^  shall  not  affect  the  rights  of 
pay  or  tender  shut-in  royalties  hereunder  shall  ^SJb&^L^^m^i^^i^SX^  f0rtl0n  °f -the  3rea  covered  ^  ^  lease' tne  obli9^ion  to 

Lessofa  lea^e  SSSl^Si  ^!ttS^       ^Iff'  ^  3  bona  fide  0ffer  WhiCh  LeSSor  is  willin9  to  *«**  f ™  ^ ^  o£ to P 
SS^is^^l^Tte^^^^T^  y    *  le3T       «  V6rin9  3"  °r  3  POrti°n  °f  me  land  described  herein'  witfl  the  'ease  becor^9  Effective  upon 
and  all  Sner  rirS^  T"9  °f  Sa?  ?E  imm! diately' indudins  in     notice     name  and  address  of  tne  offer<>r'  ^  price  offered 

Durchase  tS  n^Lr^r  2  S  en  Lef.ee:uf0r  I pen0d  of  fifteen  days  after  receiPl  of  the  notice-  sna[l  nave  *e  prior  and  preferred  right  and  option  to 

purchase  the  tease ,  w  part  thereof  onnterest  therein  covered  by  the  offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer.  P 

wn*l  ♦  T,?  ,  J  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  aiven  Lessee 
wntten  notee  fully  descnbing  the  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  defeult,  within  such  period  In^^ttS^SSSS^nd 

™  JL  finan  ^J°a  ? ermmat!on  that  a  breach  or  defa^  «cuned,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  SssS  Sen a Sonabte 
time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so  9  reasonaae 

eaJ^ur^Sl^S^^6  ^  L^sor,nerebv  ^  assi9ns  ar*  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 
easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  qas  wells  the  surface  locations  of  whirh 

SSSS»0H?r  TT  iand  ^  fiCh  are  n0t  intended  t0  devel0p  the  [eased  Premises  or  lands  Poo'ed  therewith  ^^X^^S^^tV^Z 
other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease  ^ 

mflrtLf?r  nereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes 

^ssz^^vr^^f  ^ or  af inst  *e  ieased  premises- ,f  ussee  exercises  such  °pti°n' Lessee  sha"  **  ^^to^^i^i^i 

whom  payment  is  made,  and,  in  addition  to  its  other  nghts,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder  In  the  event 

See  Ss^ZEiSlT  inranHSi$ten:hW;th  Lr;0'S  ?e-  LeSSee  may  SUSpend  *e  pa*ment  of  and  ^at-in  rooties  h8«un^ae?^"u£2i^S 

Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved. 

operationsNOtWithStandin9  contained  t0  the  contrarV  in  tnis  lease.  Lessee  snal1      have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

17.  Lessor,  and  their  successors  and  assigns,  hereby  grants  Lessee  an  option  to  extend'the  primary  term  of  this  lease  for  an  additional  period  of  TWO  YEARS  P) 
thfeteasT  PnmatV  tSrm  ^  Payin9  °r  tendering  10  Lessor  prior  t0  the  en6  of  the  P"™* term  the  same  bo™s  consideration,  terms  and  conditions  as  granted  for 

ntcr?"  ThiS  leaSS  m3y  bS  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may 
vary  depending  on  multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and 
that  Lessor  entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor 
acknowledges  that  no  representations  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  dependin"  on 
future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate 
with  any  other  lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  siqnatorv's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor, 


LESSOR  (WHETHER  ONE  OR  MORE) 


Signature' 


Signature: 


Printed  Name:  ANTHONY  PUMA 


Printed  Name:  VICTORIA  C.  PlIMA 


STATE  OF  CALIFORNIA 
COUNTY  OF  l,oS  Av^&LM 

This  instrument  was  acknowledged  before  me  on  the 

MOIRA  SHABESTAR! 
Commission  #  1793450 
Notary  Public  -  California  | 

Los  Angeles  County 
My  Comm.  Expires  Apr  9, 201 2 

STATE  OF  CALIFORNIA 
COUNTY  OF  Av^UA 

This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGMENT 


_day  of /VWrrh  ,  201 1 ,  by  ANTHONY  PUMA 


:P) — X 


Notary  Public,  State  of  Calrfornia 
Notary's  name  (printed):  fVAOt^A 
Notary's  commission  expires:     -  f  r  f 


ACKNOWLEDGMENT 


_day  of. 


2011,  by  VICTORIA  C.  PUMA 


Notary  Public,  State  of  California 
Notary's  name  (printed): 
Notary's  commission  expires: 


MOIRA  SHABESTAR l 
Commission  #  1793450 
Notary  Public  -  California 

Los  Angeles  County 
My  Comm.  Expires  Apr9, 2012 


